
 

 

M.A.ECONOMICS COMMON ADMISSION TEST -2021 

Model Question 

Time: 2 hours.                                                                                                                Max.Marks:200 

This booklet consists of 50 questions and each correct answer carries 4 marks. For each wrong 

answer ¼ marks will be deducted. No negative mark for unattended questions. 

1. The indifference curve which is „L‟ shaped represents 

a) Perfect complements 

b) Perfect substitutes 

c) No substitutes 

d) No complements 

2. The concept of „Demonstration effect‟ was propounded by 

a) Duesenberry  

b) Friedman  

c) Modigliani  

d) Marshall  

3. Which of the following is an example of indirect tax? 

a) Corporation tax 

b) Wealth tax 

c) Income tax 

d) Sales tax 

4. The law of comparative advantage is given by 

a) Adam Smith 

b) David Ricardo 

c) Karl Marx 



 

 

d) Merchandalists  

5. India introduced economic reforms in the year 

a) 1985 

b) 1991 

c) 1990 

d) 1999 

6. Which is the more appropriate measure of inflation? 

a) CPI 

b) WPI 

c) GPI 

d) None of these 

7. An entrepreneur will stay in business in the short run as long as he meets 

a) His domestic expenditure 

b) All costs of production 

c) Fixed cost of production 

d) Variable costs of production 

8. Which of the following will result in a shift up and to the right of aggregate demand curve? 

a) Increasing government spending, ceteris paribus 

b) Increase in gross imports, ceteris paribus 

c) Increase in rate of interest, ceteris paribus 

d) Increase in taxes, ceteris paribus 

9. Buyer and seller do not share the tax burden in case of 

a) Perfectly inelastic demand 

b) Perfectly elastic demand 



 

 

c) Perfectly elastic supply 

d) All the above 

10. When a nation imposes an import tariff, the nation‟s offer curve 

a) Will shift away from the axis measuring its export commodity 

b) Will shift away from the axis measuring its import commodity 

c) Will not be affected 

d) None of the above 

11. Which of the following statements are correct? 

i. AR and MR coincide in perfect completion 

ii. AR>MR in monopoly and both fall 

iii. AR<MR in monopolistic competition and both fail 

iv. AR=MR in monopoly and monopolistic competition 

a) i and iv are correct 

b) i and ii are correct 

c) All are correct 

d) None of the above 

12. Which of the following does not form part of macro economics? 

a) Study of aggregate level of economic activity 

b) Study of economic behaviour of individual decision making units 

c) Study of unemployment 

d) Study of inflation 

13. Which is correct? 

a) Value added= total sales- cost of intermediate consumption 

b) Value added= value of output 



 

 

c) Value added> value of output 

d) Value added< value of output 

14. Which one of the following statements regarding foreign exchange is true? 

a) The exchange of goods and services between two countries 

b) Enables one currency to be exchanged for another thus facilitating trade 

c) Important constituent of balance of trade 

d) None of the above 

15. Which of the following is incorrect about Human Development Index? 

a) HDI encompasses income, education and health 

b) There is no one to one inverse correspondence between HDI and poverty 

c) There is no one to one positive correspondence between HDI and income 

d) None of the above 

16. Assertion (A): Production possibility curve is concave to origin  

Reason(R): Scarcity of resources exists in the society  

a) Both A and R are correct and R is the correct explanation of A 

b) Both A and R are correct but R is not the correct explanation of A 

c) A is correct but R is incorrect 

d) A is incorrect but R is correct 

17. Assertion (A) : Investment multiplier is equal to 5 if marginal propensity to consume is 0.2 

Reason (R) :  Investment multiplier is equal to reciprocal of marginal propensity to save 

a) Both A and R are true and R is the correct explanation of A 

b) Both A and R are true but R is not the correct explanation of A 

c) A is true but R is false 

d) A is false but R is true 



 

 

18. Assertion (A) : Wagner‟s law states that there is an increasing trend in public expenditure 

Reason (R) :  State begins to waste money 

a) Both A and R are true and R is the correct explanation of A 

b) Both A and R are true but R is not the correct explanation of A 

c) A is true but R is false 

d) A is false but R is true 

19. Assertion (A): Devaluation always deteriorates the terms of trade for the devaluing country 

Reason (R) : Terms of trade are given as the ratio of prices of exports to prices of imports 

a) Both A and R are true and R is the correct explanation of A 

b) Both A and R are true but R is not the correct explanation of A 

c) A is true but R is false 

d) A is false but R is true 

20. Assertion (A) : A programme like IRDP has not succeeded as much as expected. 

Reason (R): Deficient implementation is because of centralised structure 

a) Both A and R are true and R is the correct explanation of A 

b) Both A and R are true but R is not the correct explanation of A 

c) A is true but R is false 

d) A is false but R is true 

21) What does the term Gross investment mean while denoting a nation's economy? 

 

a) Gross investment= Net investment + Depreciation 

b) Gross investment= Net investment - Depreciation 

c) Gross investment= Depreciation - Net investment 

d) None of the above 

22) Which of the following is an example of an intermediate good?  

A) car sold by a dealer of second hand cars 



 

 

 b) steel and cement used to construct a flyover  

c) fertilizers purchased by a farmer  

d) all of these  

23) Market price ad factor cost would be equal when there is:  

A) no direct tax 

 b) no indirect tax  

c) no subsidy  

d) no indirect tax and no subsidy  

24) National income in context of India is the collective income of all the Indians. Which of the 

following is equivalent to national income? 

a) Gross domestic product at market price 

b) Net domestic product at factor prices 

c) Net national product at market prices 

d) Net national product at factor cost 

25) The main reason for the low growth rate in India in spite of high rates of savings and capital 

formation is 

a) Low rate of investment rate 

b) Low level of foreign investment 

c) Low capital/output ratio 

d) High capital/output ratio 

 26. Value of x and y in the following equations are.................. 

2x – 3y =1  

3x -2y = 4 

a) (0, 1) b)( 2, 1)  c)( 2,5)   d) (4, 1)  

 



 

 

27. The length of the latus rectum of the parabola whose focus is (3, 3) and directrix is  

3x – 4y-2 = 0 is............. 

a) 1  b) 2  c)4  d)none of these 

28. Slope of the function y = 4/x at the point (2, 2) is.................. 

a) 1  b) 2 c) -1 d) -2 

29. The distance between the foci of the ellipse 5x
2
 + 9y

2
 = 45 is................ 

a)2  b) 3 c) 4 d) 5 

30. If A =        ,  A. A
T
 = .......................... 

a) 14  b) 20  c) 6 d) 10 

       

31. Survey based on data collection of all the population in the study area is called  

a. Pilot survey 

b)        Sample survey 

b. Census survey  

c. None of the above 

 

32. The total objects under investigation  

a)    Sample 

 b)   Population  

C)   Group 

 d)  Specimen 

  

 

33.A subset of this population is called a sample. 

a. Sample  

b.  Population 

c.   Group  

d.  Census 

 

 

34.The most often repeated value in a data set is called 

a. Mean 

b.  Geometric Mean  

c.  Median 

d.   Mode 



 

 

 

 

35…………...is not a commonly used measure of dispersion?  

a. Range  

b.  Median  

c. Standard Deviation  

d.  Mean Deviation 

 

 

36.The value of correlation coefficient lies between 

a           0 to 1 

b           0 to -1 

c          -1 to +1   

d           None of the above 

 

 

37. The arithmetic mean of 12, 8, 10, 5, 6, 9, 4  

a. 7 

b.  9  

c. 10  

d. 11  

38. What is the Geometric Mean of 1, 3 & 9 

a. 2 

b. 3  

c. 4  

d. 5 

39. What is the Harmonic Mean of 1, 2 & 4 

a. 17.14  

b. .1714  

c.  1.714  

d.  None of these 

40.If the minimum value in a set is 8 and its range is 5, what is its maximum value?  

a. 10 

b.  13  

c.  11  

d.  14  



 

 

 

 

41 ………………………… coefficient measures the degree of relationship between two sets of data 

by using ranks of observations  

a. Multiple Correlation 

b. Pearson‟s Correlation 

c. Partial Correlation  

d. Rank Correlation 

42. BLUE means ……………………………………………. 

a. Best least unbiased estimate  

b.  Best linear unbiased estimator 

c.  Best logical unbiased estimator  

d.  none of the above 

43…………………… is used to predict „y‟ using only one explanatory variable 

a. Multiple linear regression model, 

b.  Simple linear regression 

c. Correlation coefficient 

d. None of these. 

44. Articles in Indian constitution associated to GST 

(a) 246A, 279A 

(b) 245A, 279 

(c) 246, 279A 

(d) 245A, 279A 

45. Venue of 2024 Olympics 

(a) Los Angels 

(b) Doha 

(c) Paris 

(d) Athens 

46. Tashkent Agreement is made between 

(a) USSR and India 

(b) USSR and Pakistan 

(c) India and Pakistan 

(d) USSR, India and Pakistan 

47. P V Sindhu is associated to 

(a) Women hockey 

(b) Women Badminton 

(c) Women cricket 



 

 

(d) Women weight lifting 

48. Which country is more associated to “World Happiness Index?” 

(a) Norway 

(b) UK 

(c) China 

(d) Nepal 

49. Head Quarters of Coconut Development Board is located at 

(a) Chennai 

(b) Bangalore 

(c) Kochi 

(d) Impale 

50. Corona virus is………………………virus 

(a) DNA 

(b) RRA 

(c) DRA 

 

 

 

 

 

 

 

 

 


